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Independent Auditor’s Report

To the Members of SONMIL INDUSTRIES PRIVATE LIMITED

Report on the Audit of the Financial Statements

Opinion :

We have audited the accompanying financial statements of SONMIL INDUSTRIES PRIVATE
LIMITED (“the Company”) which comprises the Balance Sheet as at March 31, 2023, the Statement of
Profit and Loss (including other comprehensive income), statement of changes in equity and statement of
Cash Flows for the year then ended, and Notes to the financial statements, including a summary of

significant accounting policies and other explanatory information.

In our opinion and to the best of our information and according to the explanations given to us, the aforesaid
standalone financial statements give the information required by the Companies Act, 2013 (“the Act”) in
the manner so required and give a true and fair view in conformity with the Accounting principles generally
accepted in India, of the state of affairs of the Company as at March 31, 2023, and its profits, changes in

equity and its cash flows for the year ended on that date.

Basis for Opinion :

We conducted our audit of the financial statements in accordance with the Standards on Auditing specified
under section 143(10) of the Companies Act, 2013. Our responsibilities under those Standards are further
described in the Auditor’s Responsibilities for the Audit of the Financial Statements section of our report.
We are independent of the Company in accordance with the Code of Ethics issued by the Institute of
Chartered Accountants of India together with the ethical requirements that are relevant to our audit of the
financial statements under the provisions of the Companies Act, 2013 and the Rules thereunder, and we
have fulfilled our other ethical responsibilities in accordance with these require‘rnents and the ICATI’s Code
of Ethics. We believe that the audit evidence we have obtained is sufficient and appropriate to provide a

basis for our audit opinion on the standalone financial statements.



Emphasis of matter

We draw attention to Note 1.1 of the Significant accounting policies, where the Board of Directors of the
Company has approved and company has become the wholly owned subsidiary of Chalet Hotels Limited,
with an appointed date of 23" March 2023.

Our opinion is not qualified in respect of these matters.

Information other than the Financial Statements and Auditor’s Report thereon :

The Company’s Board of Directors is responsible for the preparation of the other information. The other
information comprises the information included in the Board’s Report including Annexures to Board’s
Report and Shareholder’s Information, but does not include the financial statements and our auditor’s report

thereon.

Our opinion on the financial statements does not cover the other information and we do not express any

form of assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other information
and, in doing so, consider whether the other information is materially inconsistent with the financial
statements or our knowledge obtained during the course of our audit or otherwise appears to be materially

misstated.

If, based on the work we have performed, we conclude that there is a material misstatement of this other

information, we are required to report that fact. We have nothing to report in this regard
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Responsibility of Management for the Standalone Financial Statements :

The Company’s Board of Directors is responsible for the matters stated in section 134(5) of the Act with
respect to the preparation of these financial statements that give a true and fair view of the financial
position, financial performance, including other comprehensive income, changes in equity and cash
flows of the Company in accordance with the accounting principles generally accepted in India, including
the Indian Accounting Standards (Ind AS) specified under Section 133 of the Act. This responsibility
also includes maintenance of adequate accounting records in accordance with the provisions of the Act for
safeguarding of the assets of the Company and for preventing and detecting frauds and other irregularities;
selection and application of appropriate accounting policies; making judgments and estimates that are
reasonable and prudent; and design, implementation and maintenance of adequate internal financial
controls, that were operating effectively for ensuring the accuracy and completeness of the accounting
records, relevant to the preparation and presentation of the financial statement that give a true and fair view

and are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing the Company’s ability to
continue as a going concern, disclosing, as applicable, matters related to going concern and using the going
concern basis of accounting unless management either intends to liquidate the Company or to cease

operations, or has no realistic alternative but to do so.

The Board of Directors are also responsible for overseeing the company’s financial reporting process

Auditor’s Responsibility for the Audit of the Financial Statements :

1. Our objectives are to obtain reasonable assurance about whether the financial statements as a whole
are free from material misstatement, whether due to fraud or error, and to issue an auditor’s report
that includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee
that an audit conducted in accordance with Standards on Auditing will always detect a material
misstatement when it exists. Misstatements can arise from fraud or error and are considered
material if, individually or in the aggregate, they could reasonably be expected to influence the

economic decisions of users taken on the basis of these financial statements.
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2.

As part of an audit in accordance with Standards on Auditing, we exercise professional judgment

and maintain professional skepticism throughout the audit. We also:

Identify and assess the risks of material misstatement of the financial statements, whether
due to fraud or error, design and perform audit procedures responsive to those risks, and
obtain audit evidence that is sufficient and appropriate to provide a basis for our opinion.
The risk of not detecting a material misstatement resulting from fraud is higher than for
one resulting from error, as fraud may involve collusion, forgery, intentional omissions,

misrepresentations, or the override of internal control.

Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances. Under section 143(3)(i) of the Act,
we are also responsible for expressing our opinion on whether the company has adequate

internal financial control systems in place and the operating effectiveness of such controls.

Evaluate the appropriateness of accounting policies used and the reasonableness of

accounting estimates and related disclosures made by management.

Conclude on the appropriateness of management’s use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty exists
related to events or conditions that may cast significant doubt on the Company’s ability to
continue as a going concern. If we conclude that a material uncertainty exists, we are
required to draw attention in our auditor’s report to the related disclosures in the financial
statements or, if such disclosures are inadequate, to modify our opinion. Our conclusions
are based on the audit evidence obtained up to the date of our auditor’s report. However,
future events or conditions may cause the Company to cease to continue as a going

concern.

Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the underlying

transactions and events in a manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the planned

scope and timing of the audit and significant audit findings, including any significant deficiencies

in internal control that we identify during our audit.
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4. We also provide those charged with governance with a statement that we have complied with

relevant ethical requirements regarding independence, and to communicate with them all

relationships and other matters that may reasonably be thought to bear on our independence, and

where applicable, related safeguards.

Report on Other Legal and Regulatory Requirements :

1. As required by the Companies (Auditor’s Report) Order, 2020 (“the Order”), issued by the Central

Government of India in terms of sub-section (11) of section 143 of the Companies Act, 2013, we

give in the “Annexure A” a statement on the matters specified in paragraphs 3 and 4 of the Order,

to the extent applicable.

(2)

(b)

(c)

(d)

()

®

As required by Section 143(3) of the Act, based on our audit we report that :

We have sought and obtained all the information and explanations which to the best of our

knowledge and belief were necessary for the purposes of our audit.

In our opinion, proper books of account as required by law have been kept by the Company

so far as it appears from our examination of those books.

The Balance Sheet, the Statement of Profit and Loss (including other comprehensive
income), the statement of changes in equity, and the Cash Flow Statement dealt with by

this Report are in agreement with the relevant books of account.

In our opinion, the aforesaid financial statements comply with the Ind AS specified under

Section 133 of the Act.

On the basis of the written representations received from the directors as on 31st March,
2023 taken on record by the Board of Directors, none of the directors is disqualified as on

31st March, 2023 from being appointed as a director in terms of Section 164 (2) of the Act.

With respect to the adequacy of the internal financial controls over financial reporting of
the Company and the operating effectiveness of such controls, refers to our separate Report

in “Annexure B”.
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(h)

With respect to the other matters to be included in the Auditors Report in accordance with
the requirements of Section 197(16) of the Act, as amended in our opinion and according
to the information and explanations given to us, provisions of Section 197 are not

applicable to a Private Limited Company.

With respect to the other matters to be included in the Auditor’s Report in accordance with
Rule 11 of the Companies (Audit and Auditors) Rules, 2014, as amended in our opinion

and to the best of our information and according to the explanations given to us :

@) The Company has no pending litigations which will create any impact on its

financial position in its financial statements.

(ii) The Company does not have any material foreseeable losses for which a

provision may be necessary.

(iii) There were no amounts that were required to be transferred to the Investor

Education and Protection Fund by the Company.

(iv) (a) The management has represented that, to the best of it’s
knowledge and belief, no funds have been advanced or loaned or invested
(either from borrowed funds or share premium or any other sources or
kind of funds) by the company to or in any other person(s) or entity(ies),
including foreign entities (“Intermediaries™), with the understanding,
whether recorded in writing or otherwise, that the Intermediary shall,
whether, directly or indirectly lend or invest in other persons or entities
identified in any manner whatsoever by or on behalf of the company
(“Ultimate Beneficiaries”) or provide any guarantee, security or the like

on behalf of the Ultimate Beneficiaries.

(b) The management has represented, that, to the best of it’s knowledge and
belief, no funds have been received by the company from any person(s)
or entity(ies), including foreign entities (“Funding Parties”), with the
understanding, whether recorded in writing or otherwise, that the
company shall, whether, directly or indirectly, lend or invest in other
persons or entities identified in any manner whatsoever by or on behalf of
the Funding Party (“Ultimate Beneficiaries™) or provide any guarantee,

security or the like on behalf of the Ultimate Beneficiaries.



(c) Based on audit procedures which we considered reasonable and
appropriate in the circumstances, nothing has come to our notice that has
caused us to believe that the representations under sub-clause (a) and (b)

contain any material mis-statement.

(v) The Company has not declared or paid Dividend during the year therefore
reporting under Section 123 of the Companies Act is not applicable.

For M. G. VED & CO.
CHARTERED ACCOUNTANTS
Firm Registration No. 111337W
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[ PROPRIETOR |

Membership No. 114454
UDIN : 23114454BGTTMY6622

Place : Mumbai
Date : 4" May, 2023
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Annexure A to the Independent Auditor’s Report to the members of Sonmil Industries

Private Limited

(Referred to in paragraph I under ‘Report on Other Legal and Regulatory Requirements’ section of our
report to the Members of Sonmil Industries Private Limited of even date).

On the basis of such checks as we considered appropriate and according to the information and explanations

given to us during the course of our audit, we report that:

i. (a) The Company has maintained proper records showing full particulars, including quantitative

details and situation of Property, Plant and Equipment.;

(b) As explained to us, Property, Plant and Equipment have been physically verified by the
management at regular intervals; as informed to us, no material discrepancies were noticed on such

verification;

(¢) According to the information and explanations given to us and on the basis of our examination of
the records of the Company, the title deeds of immovable properties are held in the name of the

Company.

(d) According to the information and explanations given to us and on the basis of our examination of
the records of the Company, the Company has not revalued any of its Property, Plant and

Equipment (including right of use assets) during the year.

(e) According to the information and explanations given to us and on the basis of our examination of
the records of the Company there are no proceedings initiated or are pending against the Company
as at March 31, 2023 for holding any benami property under the Benami Property Transactions

Act, 1988 and rules made thereunder.

ii. (a) The nature of business of the Company does not require it to have any inventory. Accordingly,

clause 3(ii)(a) of paragraph 3 of the said Order is not applicable to the Company.



(b) According to the information and explanations given to us and on the basis of our examination

iv,

vi.

vii. (a)

(b)

of the records of the Company, the Company has not been sanctioned any working capital limits
in excess of five crore rupees in aggregate from banks and financial institutions on the basis of
security of current assets at any point of time of the year. Accordingly, clause 3(ii)(b) of the Order

is not applicable to the Company.

The Company has not made any investments in, nor provided any guarantee or security or granted
any loans or advances to companies, firms, limited liability partnerships or any other parties.
Accordingly, the provisions of clause 3 (iii) (a) to (f) of the Order are not applicable to the Company

and hence not commented upon

In our opinion and according to the information and explanations given to us, the company has
complied with the provisions of sections 185 and 186 of the Companies Act, 2013 in respect of

loans, investments, guarantees, and security.

The Company has not accepted any deposits from the public and hence the directives issued by
the Reserve Bank of India and the provisions of Sections 73 to 76 or any other relevant provisions
of the Act and the rules framed there under with regard to the deposits accepted from the public

are not applicable.

As informed to us, the Central Government has not prescribed maintenance of cost records under
sub-section(1) of Section 148 of the Companies Act, in respect of the activities carried on by the

company.

According to the information and explanations given to us and based on the records of the company
examined by us, the company is generally regular in depositing undisputed statutory dues,
including goods and service tax, income tax and any other material statutory dues, as applicable,
with the appropriate authorities in India. According to the information and explanations given to
us, no undisputed amounts payable in respect of the above were in arrears as at March 31, 2023 for

a period of more than six months from the date on when they become payable.

According to the information and explanations given to us and based on the records of the company
examined by us, there are no dues of goods and service tax, income tax and any other material

statutory dues which have not been deposited by the Company on account of any disputes.
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viil,

ix. (a)

(b)

(c)

(d)

(e)

According to the information and explanations given to us and on the basis of our examination of
records of the company, the company has not surrendered or disclosed any transactions, previously
unrecorded as income in the books of account, in the tax assessments under the Income tax Act,

1961 as income during the year.

According to the information and explanations given to us and on the basis of our examination of
records of the company, the company has not taken any loans from financial institutions and

therefore reporting of repayments of such loans under this clause is not applicable.

The Company has not been declared wilful defaulter by any bank or financial institution or other

lender.

According to the information and explanations given to us by the management, the Company has

not obtained any term loans. Accordingly, clause 3(ix)(c) of the Order is not applicable.

According to the information and explanations given to us and on an overall examination of the
balance sheet of the Company, we report that no funds have been raised on short term basis by the

Company. Accordingly, clause 3(ix)(d) of the Order is not applicable.

The Company has not taken any funds from any entity or person on account of or to meet
the obligation of its subsidiaries, associates or joint ventures and hence, reporting under clause

3 (ix) (e) of the Order is not applicable.

(f) The Company has not raised loans during the year on the pledge of securities held in its subsidiaries,

X. (a)

(b)

associates or joint ventures and hence, reporting under clause 3 (ix) (f) of the Order is not

applicable.

Based upon the audit procedures performed and the information and explanations given by the
management, the company has not raised moneys during the year by way of initial public offer
or further public offer including debt instruments. Accordingly, the provisions of clause 3 (x) (a)

of the Order is not applicable to the Company and hence not commented upon.

According to the information and explanations given to us and on the basis of our
examination of the records of the Company, the Company has not made any preferential allotment
or private placement of shares or fully or partly convertible debentures during the year as per
requirements of the section 42 and section 62 of the Companies Act, 2013. Accordingly, clause

3(x)(b) of the Order is not applicable.



xi. () Based upon the audit procedures performed and the information and explanations given by the

(b)

(©

Xil.

xiil.

xiv.(a)

(b)

XV.

xvi.

management, we report that no fraud by the Company or on the company has been noticed or

reported during the year.

No report under sub-section (12) of section 143 of the Companies Act has been filed in Form ADT-
4 as prescribed under rule 13 of the Companies (Audit and Auditors) Rules, 2104 with the Central

Government during the year.

No whistle-blower complaint has been received during the year by the Company and hence,

reporting under clause 3 (xi) (¢ ) of the Order is not applicable

In our opinion, the Company is not a Nidhi Company. Therefore, the provisions of clause 3 (xii)

() to (c) of the Order are not applicable to the company and hence not commented upon.

In our opinion, all transactions with the related parties are in compliance with section 177 and 188
of Companies Act, 2013 and the details have been disclosed in the Financial Statements as required

by the applicable accounting standards.

Based on information and explanations given to us and on the basis of our audit procedures, the
Company does not have a formal Internal audit system . However, in our opinion, the Company

has adequate internal controls, commensurate with the size and nature of its business.

In our opinion and based on the information and explanations provided to us, the Company is not
required to have internal audit system as per section 138 of the Act. Accordingly, clause 3(xiv) of

the order is not applicable to the Company.

Based upon the audit procedures performed and the information and explanations given by the
management, the company has not entered into any non-cash transactions with Directors or persons
connected with him. Accordingly, the provisions of clause 3 (xv) of the Order are not applicable

to the Company and hence not commented upon.

In our opinion, the company is not required to be registered under section 45 IA of the Reserve
Bank of India Act, 1934 and accordingly, the provisions of clause 3 (xvi) (a) to (d) of the Order

are not applicable to the Company and hence not commented upon.
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xvii. The Company has not incurred cash losses in the current and in the immediately preceding financial

xviii.

Xix.

XX.

XXi.

Place :

Date :

year. Accordingly, clause 3(xvii) of the Order is not applicable.
There has been no resignation of the statutory auditor of the Company during the year.

According to the information and explanations given to us and on the basis of the financial ratios,
ageing and expected dates of realization of financial assets and payment of financial liabilities,
other information accompanying the financial statements, our knowledge of the Board of
Directors and Management plans and based on our examination of the evidence supporting the
assumptions, nothing has come to our attention, which causes us to believe that any material
uncertainty exists as on the date of the audit report indicating that Company is not capable of
meeting its liabilities existing at the date of balance sheet as and when they fall due within a period
of one year from the balance sheet date. We, however, state that this is not an assurance as to the
future viability of the Company. We further state that our reporting is based on the facts up to the
date of the audit report and we neither give any guarantee nor any assurance that all liabilities
falling due within a period of one year from the balance sheet date, will get discharged by the

Company as and when they fall due.

The requirements as stipulated by the provisions of Section 135 are not applicable to the Company.

Accordingly, clauses 3(xx)(a) and 3(xx)(b) of the Order are not applicable.

In our opinion and according to the information and explanations given to us, the Company does
not have investments in subsidiaries/ associates or joint venture companies. Accordingly,

paragraph 3 (xxi) of the Order is not applicable.

For M. G. VED & CO.
CHARTERED ACCOUNTANTS
Firm Registration No. 111337W
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Mumbai

4® May, 2023
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Annexure B to the Independent Auditor’s Report to the members of Sonmil Industries

Private Limited

(Referred to in paragraph 2(f) under ‘Report on Other Legal and Regulatory Requirements’ section of
our report to the Members of Sonmil Industries Private Limited of evendate).

Report on the Internal Financial Controls under Clause (i) of Sub-section 3 of Section 143 of the
Companies Act, 2013 (“the Act”) :

We have audited the internal financial controls over financial reporting of Sonmil Industries Private
Limited (“the Company™) as of March 31, 2023 in conjunction with our audit of the standatene financial

statements of the Company for the year ended on that date.

Management’s Responsibility for Internal Financial Controls :

The Company’s management is responsible for establishing and maintaining internal financial controls
based on the internal control over financial reporting criteria established by the Company considering the
essential components of internal control stated in the Guidance Note on Audit of Internal Financial Controls

Over Financial Reporting issued by the Institute of Chartered Accountants of India.

These responsibilities include the design, implementation and maintenance of adequate internal financial
controls that were operating effectively for ensuring the orderly and efficient conduct of its business,
including adherence to company’s policies, the safeguarding of its assets, the prevention and detection of
frauds and errors, the accuracy and completeness of the accounting records, and the timely preparation of

reliable financial information, as required under the Companies Act, 2013.



Auditors’ Responsibility :

Our responsibility is to express an opinion on the Company's internal financial controls over financial
reporting based on our audit. We conducted our audit in accordance with the Guidance Note on Audit of
Internal Financial Controls Over Financial Reporting (the “Guidance Note”) and the Standards on Auditing,
issued by ICAI and deemed to be prescribed under section 143(10) of the Companies Act, 2013, to the
extent applicable to an audit of internal financial controls, both applicable to an audit of Internal Financial
Controls and, both issued by the Institute of Chartered Accountants of India. Those Standards and the
Guidance Note require that we comply with ethical requirements and plan and perform the audit to obtain
reasonable assurance about whether adequate internal financial controls over financial reporting was

established and maintained and if such controls operated effectively in all material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the internal
financial controls system over financial reporting and their operating effectiveness. Our audit of internal
financial controls over financial reporting included obtaining an understanding of internal financial controls
over financial reporting, assessing the risk that a material weakness exists, and testing and evaluating the
design and operating effectiveness of internal control based on the assessed risk. The procedures selected
depend on the Auditor’s judgement, including the assessment of the risks of material misstatement of

the financial statements, whether due to fraud or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our

audit opinion on the Company’s internal financial controls system over financial reporting of the Company.

Meaning of Internal Financial Controls Over Financial Reporting :

A company's internal financial control over financial reporting is a process designed to provide reasonable
assurance regarding the reliability of financial reporting and the preparation of financial statements for
external purposes in accordance with generally accepted accounting principles. A company's internal

financial control over financial reporting includes those policies and procedures that —

€)) pertain to the maintenance of records that, in reasonable detail, accurately and fairly reflect the

transactions and dispositions of the assets of the company;

(2) provide reasonable assurance that transactions are recorded as necessary to permit preparation of
financial statements in accordance with generally accepted accounting principles, and that receipts
and expenditures of the company are being made only in accordance with authorizations of

management and directors of the company; and
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(3) provide reasonable assurance regarding prevention or timely detection of unauthorized acquisition,
use, or disposition of the company's assets that could have a material effect on the financial

statements.

Limitations of Internal Financial Controls Over Financial Reporting :

Because of the inherent limitations of internal financial controls over financial reporting, including the
possibility of collusion or improper management override of controls, material misstatements due to error
or fraud may occur and not be detected. Also, projections of any evaluation of the internal financial controls
over financial reporting to future periods are subject to the risk that the internal financial control over
financial reporting may become inadequate because of changes in conditions, or that the degree of

compliance with the policies or procedures may deteriorate.

Opinion :

In our opinion, the Company has, in all material respects, an adequate internal financial controls system
over financial reporting and such internal financial controls over financial reporting were operating
effectively as at March 31, 2023 based on the internal control over financial reporting criteria established
by the Company considering the essential components of internal control stated in the Guidance Note on
Audit of Internal Financial Controls Over Financial Reporting issued by the Institute of Chartered

Accountants of India.

For M. G. VED & CO.
CHARTERED ACCOUNTANTS
Firm Registration No. 111337W
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[ PROPRIETOR |

Membership No. 114454

UDIN : 23114454BGTTMY 6622

Place: Mumbai
Date : 4% May, 2023



Sonmil Industries Private Limited

Balance Sheet
as af March 31,2023
(Rs. in Lakhs)

Notes As at Mach 31, As at March 31, As at April 1,
2023 2022 2021

ASSETS

Non-current asscts

Property, plant and equipment 2 67 06 6505 7078
Financial assets

(i) Other investments 3 5631 7538 7540
(ii) Others 4 092 354 428
Non-current tax assets (net) 002 14 45 3111
Total non current assets 124.31 158.42 181.57
Current assets

Financial assets

(i) Trade receivables 5 411 640 1114
(ii) Cash and cash equivalents 6 10031 6328 6020
(iii) Other Cunent Assets 7 - - 134
Total current assets 104.42 69.68 72.68
TOTAL ASSETS 228.73 __228.10 254.25
EQUITY AND LIABILITIES

Equity

Equity share capital 8 3008 3008 3008
Other equity 9 183.68 184 59 208.33
Total equity 213.76 214.67 238.41
Non current liabilities

Financial liabilities

(i) Others 10 - - 2.60
Defered tax liabilities (net) 11 . 12.00 1124 1098
Total non current liabilities 12.00 11.24 13.58
Current liabilities

Financial liabilities

(i) Other financial liabilities 12 2.73 - -
Other current liabilities 13 024 219 226
Total current liabilities 2.97 2.19 2.26
TOTAL EQUITY AND LIABILITIES 228.73 22810 254.25
Significant Accounting Policies !

Notes to the Ind AS Financial Statements 2-24
The notes refened to above form an integial part of the Ind AS financial statements

As per our audit report of even date attached

For M G Ved & Co

CHARTERED ACOUNTANTS For and on behalf of the Board of Directors of
Firm Regn. No. 111337TW SONMIL INDUSTRIES PRIVATE LIMITED

(CIN : U67120MH1976PTCO 18883)
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Sonmil Industries Private Limited

Statement of Profit and Loss
Jor the year ended March 31, 2023

Revenue from operations
Other income

Total income (A)
Expenses

Employee benefits expense
Other expenses

Total expenses (B)

Earnings before interest, depreciation, amortisation and tax (EBITDA)
(C) (A-B)
Depreciation and amortisation expenses
Profit/(Loss) before tax (D)
Tax expense (E)
Current Tax (Including Earlier years)
Deferred tax
MAT Credit w/off
Loss for the year (F) (D-E)

Other comprehensive income/(expense)
Atems that will nol be reclassified 1o profit or loss
Remeasurements of the defined benefit plans

Income tax on above

Other comprehensive income for the year, net of tax (G)

Total comprehensive (expense)/income for the year (H) (F+G)

Earnings per equity share
Basic and diluted earnings per share

Significant Accounting Policies
Notes to the Ind AS Financial Statements

The notes referred to above form an integral part of the Ind AS financial statements

As per our audit report of even date attached
For M G Ved & Co

CHARTERED ACOUNTANTS

Firm Regn. No. 111337W
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MAYUR KAPADIA AN /4 }/Milinll Wadekar

(Proprietor) i / Director

Membership No. 114454 (DIN 08627229)

Mumbai
04-May-23

Mumbai
04-May-23

Notes
14
15

16
17

11

18

2-24

For the year ended
March 31, 2023

(Rs. in Lakhs)
For the year ended
March 31, 2022

8 50 600
2311 1143
31.61 17.43
344 274
914 1784
12.58 B 20.58
19,03 (3.15)
243 267
16.60 (5.82)
17.51 17.92
395 17.66
076 026
12.80 .
(0.91) (23.74)
(0.91) (23.74)
(3.04) (78.91)

For and on behalf of the Board of Directors of
SONMIL INDUSTRIES PRIVATE LIMITED
(CIN : U67120MH1976PTCO18883)

e R

Sanjay Sethi
Director
(DIN 00641243)

Mumbai
04-May-23



Sonmil Industries Private Limited

Statement of Cash Flows
for the vear ended March 31, 2023

A. CASH FLOW FROM OPERATING ACTIVITIES :
Profit/(L.oss) before tax
Adjustments for :
Interest income from instruments measured al amortised cost
Depreciation and amortisation
Profit on sale of fixed assets(net)
Profit on sale of investments
Dividend Received
Bad Debts writen ofl"
Total
Operating Profit before working capital changes
Adjustments:
Increase in trade receivables and loans and advances
Increase in liabilities and provisions
Total
Direct taxes paid (net)
NET CASH GENERATED FROM OPERATING ACTIVITIES (A)

B. CASH FLOW FROM INVESTING ACTIVITIES :
Purchase of fixed assets
Proceeds from sale of fixed assets
Proceeds from sale of investments
Dividend received
Interest income received
NET CASH GENERATED /(USED IN) FROM INVESTING ACTIVITIES (B)

C. CASH FLOW FROM FINANCING ACTIVITIES :
Interest and finance charges paid
NET CASH (USED IN) / GENERATED FROM FINANCING ACTIVITIES (C)

NET (DECREASE) IN CASH AND CASH EQUIVALENTS (A) +
(B)+(C)

CASH AND CASH EQUIVALENTS - OPENING BALANCE
CASH AND CASH EQUIVALENTS - CLOSING BALANCE

Cash and cash equivalents
Cash and cash equivalents as per statement of cash flows

The notes referred to above form an integral part of the Ind AS financial statements

As per our audit report of even date attached

For M G Ved & Co

CHARTERED ACOUNTANTS L\

Firm Regn. No. 111337W _/:.! ( Y
z'fff.f. — 2R o b 2 L

MAYUR KAPADIA {f / ) A “Milind Wadckar

(Proprietor) I =5 f J '~ ! Director

Membership No. 114454 \ > " (DIN 08627229)

Mumbai o Mumbai

04-May-23 04-May-23

For the year ended
March 31, 2023

(Rs. in Lakhs)
For the year ended
March 31, 2022

16 60 (5 82)
(1.53) (1 41)
(243) (267)
(1901) (398)
(2.08) (177)
- - 368
(25.05) (6.15)
(8.45) (11.97)
491 314
078 (2.66)
5.69 0.48
(2.32) (100
(5.09) (12.4%)
(731) -
7.73 8.40
3808 4.00
208 1.77
1.53 .41
42,11 15.58
37.02 3.09
63.29 60.20
100.31 63.29

For the year ended

March 31, 2023

100.31

(Rs. in Lakhs)
For the year ended
March 31, 2022

63.29

100.31

63.29

For and on behalf of the Board of Directors of
SONMIL INDUSTRIES PRIVATE LIMITED

(CIN : U67120MHI1976PTCO18883)

c_L__ci

Sanjay Sethi
Director
(DIN 00641243)

Mumbai
04-May-23
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Sonmil Industries Private Limited
Notes to the Ind AS Financial Statements

1.1 Reporting entity

Sonmil Investments Private Limited is a private limited company domiciled in India and
incorporated under the provisions of the Companies Act, 1956. The Company owns a Hotel in
Khandala. The company derives its income from Consultancy, Business Service Centre, Interest
and Dividend. The entire shareholding of the Company was taken over by Chalet Hotels Limited
on March 23, 2023 and accordingly, the Company has become the wholly owned subsidiary of
Chalet Hotels Limited w.e.f. March 23, 2023 on the basis of control.

1.2 Significant accounting policies

A. Basis of preparation and presentation

The Ind AS Financial Statements have been prepared in accordance with Indian Accounting
Standards (“Ind AS”) as notified by Ministry of Corporate Affairs pursuant to Section 133 of the
Companies Act, 2013 (‘Act’) read with the Companies (Indian Accounting Standards) Rules,
2015 as amended by the Companies (Indian Accounting Standards) Rules, 2016 and other
relevant provisions of the Act. The Ind AS Financial Statements upto year ended March 31, 2022
were prepared in accordance with the accounting standards notified under the Companies
(Accounting Standard) Rules 2006 and other relevant provisions of the Act, considered as the
“Previous GAAP”

These financial statements are the Company’s first Ind AS financial statements and are covered
by Ind AS 101, First-time adoption of Indian Accounting Standards. An explanation of how the
transition to Ind AS has affected the Company’s equity financial position, financial performance
and its cash flows is provided in Note 21.

Basis of measurement

The Standalone Ind AS Financial Statements has been prepared on a historical cost basis, except

for the following:

e certain financial assets and liabilities (including derivative instruments) that are measured at
fair value (refer- Accounting policy regarding financials instruments);

Historical cost is generally based on the fair value of the consideration given in exchange for
goods and services.

Functional and presentation currency

The Ind AS Financial Statements is presented in Indian rupees, which is the Company’s functional
currency. All amounts have been rounded off to the nearest Lacs with two decimals, unless
otherwise indicated.

Use of estimates and judgements

While preparing the Ind AS Financial Statements in conformity with Ind AS, the management has
made certain estimates and assumptions that require subjective and complex judgments. These
judgments affect the application of accounting policies and the reported amount of assets,
liabilities, income and expenses, disclosure of contingent liabilities at the Balance Sheet date and
the reported amount of income and expenses for the reporting period. Future events rarcly develop




iv.

Sonmil Industries Private Limited
Notes to the Ind AS Financial Statements

Significant accounting policies (Continued)

Use of estimates and judgements (continued)
exactly as forecasted and the best estimates require adjustments, as actual results may differ from
these estimates under different assumptions or conditions.

Estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting
estimates are recognised prospectively.

Judgement, estimates and assumptions are required in particular for:

- Recognition of deferred tax assets
Deferred tax assets and liabilities are recognised for the future tax consequences of temporary
differences between the carrying values of assets and liabilities and their respective tax bases,
and unutilised business loss and depreciation carry-forwards and tax credits. Deferred tax
assets are recognised to the extent that it is probable that future taxable income will be
available against which the deductible temporary differences, unused tax losses, depreciation
carry-forwards and unused tax credits could be utilised.

- Recognition and measurement of other provisions
The recognition and measurement of other provisions are based on the assessment of the
probability of an outflow of resources, and on past experience and circumstances known at
the closing date. The actual outflow of resources at a future date may therefore, vary from the
amount included in other provisions.

- Discounting of long-term financial assets / liabilities
All financial assets / liabilities are required to be measured at fair value on initial recognition.
In case of financial liabilities/assets which are required to subsequently be measured at
amortised cost, interest is accrued using the effective interest method.

- Determining whether an arrangement contains a lease
At inception of an arrangement, the Company determines whether the arrangement is or
contains a lease.

At inception or on reassessment of an arrangement that contains a lease, the Company
separates payments and other consideration required by the arrangement into those for the
lease and those for other elements on the basis of their relative fair values. If the Company
concludes for a finance lease that it is impracticable to separate the payments reliably, then an
asset and a liability are recognised at an amount equal to the fair value of the underlying asset;
subsequently, the liability is reduced as payments are made and an imputed finance cost on
the liability is recognised using the Company’s incremental borrowing rate. And in case of
operating lease, treat all payments under the arrangement as lease payments.

Measurement of fair values

The Company’s accounting policies and disclosures require the measurement of fair values for,
both financial and non-financial assets and liabilities.

The Company has an established control framework with respect to the measurement of fair

values. Fair value is the price that would be received to sell an asset or paid to transfer a liability

in an orderly transaction between market participants at the measurement date, uym%ﬁ?&g! [
j\j f\'/f\\
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Sonmil Industries Private Limited
Notes to the Ind AS Financial Statements

Significant accounting policies (Continued)

whether that price is directly observable or estimated using another valuation technique. The
management regularly reviews significant unobservable inputs and valuation adjustments. If third
party information, such as broker quotes or pricing services, is used to measure fair values, then
the management assesses the evidence obtained from the third parties to support the conclusion
that such valuations meet the requirements of Ind AS, including the level in the fair value
hierarchy in which such valuations should be classified.

When measuring the fair value of a financial asset or a financial liability, the Company uses
observable market data as far as possible. Fair values are categorised into different levels in a fair
value hierarchy based on the inputs used in the valuation techniques as follows.

= Level I: quoted prices (unadjusted) in active markets for identical assets or liabilities.

= Level 2: inputs other than quoted prices included in Level 1 that are observable for the asset or
liability, either directly (i.e. as prices) or indirectly (i.e. derived from prices).

= Level 3: inputs for the asset or liability that are not based on observable market data
(unobservable inputs).

If the inputs used to measure the fair value of an asset or a liability fall into different levels of the
fair value hierarchy, then the fair value measurement is categorised in its entirety in the same level
of the fair value hierarchy as the lowest level input that is significant to the entire measurement.

The Company recognises transfers between levels of the fair value hierarchy at the end of the
reporting period during which the change has occurred.

Further information about the assumptions made in measuring fair values is included in the
following notes:

- Note 19 — Financial instruments

Current and non-current classification

The Schedule III to the Act requires assets and liabilities to be classified as either current or non-
current.

An asset is classified as current when it satisfies any of the following criteria:

(a) it is expected to be realised in, or is intended for sale or consumption in, the entity’s normal
operating cycle;

(b) it is held primarily for the purpose of being traded;

(¢) it is expected to be realised within twelve months after the Balance Sheet date; or

(d) it is cash or a cash equivalent unless it is restricted from being exchanged or used to settle a
liability for atleast twelve months after the Balance Sheet date.

All other assets are classified as non-current.

A liability is classified as current when it satisfies any of the following criteria:
(a) it is expected to be settled in, the entity’s normal operating cycle;

(b) it is held primarily for the purpose of being traded;

(¢) it is due to be settled within twelve months after the Balance Sheet date; or
(d) the Company does not have an unconditional right to defer settlement of the liability for
atleast twelve months after the Balance Sheet date.
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Sonmil Industries Private Limited
Notes to the Ind AS Financial Statements

Significant accounting policies (Continued)
All other liabilities are classified as non-current.
Operating cycle

Operating cycle is the time between the acquisition of assets for processing and their realisation in
cash or cash equivalents.

Based on the nature of services and the time between the acquisition of assets for processing and
their realisation in cash and cash equivalents, the Company has ascertained its operating cycle as
12 months for the purpose of current — non-current classification of assets and liabilities.

C. Revenue
a. Operation
Revenue is recognized on accrual basis.
b. Other Income
Other incomes are generally accounted as and when they are accrued on mercantile basis,

except for Interest on Income tax refund which is accounted on receipt basis.

D. Foreign currency

Transactions and balances

Foreign currency transactions are translated into the functional currency using the exchange rates
at the dates of the transactions. Foreign exchange gains and losses resulting from the settlement of
such transactions and from the translation of monetary assets and liabilities denominated in
foreign currencies at year end exchange rates are generally recognised in profit or loss.

Non-monetary items that are measured in terms of historical cost in a foreign currency are
translated using the exchange rates at the dates of transactions. Non-monetary items that are
measured at fair value in a foreign currency shall be translated using the exchange rates at the date
when the fair value was measured.

E. Employee benefits
Gratuity and leave encashment is accounted on payment basis

F. Income-tax

Income-tax expense comprises current and deferred tax. It is recognised in net profit in the
statement of profit or loss except to the extent that it relates to items recognised directly in equity
or in the OCIL.

1.Current tax

Current tax is the amount of tax payable (recoverable) in respect of the taxable profit / (tax
loss) for the year determmed in accordance w1th the prov1snons of the Income-tax Act, 1961




Sonmil Industries Private Limited
Notes to the Ind AS Financial Statements

Significant accounting policies (Continued)

because of items of income or expenses that are taxable or deductible in other years & items
that are never taxable or deductible. Current income tax for current and prior periods is
recognised at the amount expected to be paid to or recovered from the tax authorities, using
tax rates and tax laws that have been enacted or substantively enacted at the reporting date.

Current tax assets and liabilities are offset only if, the Company:

a) has a legally enforceable right to set off the recognised amounts; and
b) intends either to settle on a net basis, or to realise the asset and settle the liability
simultaneously.

ii.Deferred tax

Deferred tax is recognised in respect of temporary differences between the carrying amounts
of assets and liabilities for financial reporting purposes and the amounts used for taxation
purposes. Deferred tax is not recognised for:

o temporary differences on the initial recognition of assets or liabilities in a transaction that
is not a business combination and that affects neither accounting nor taxable profit or loss;
and

e indexation benefit in relation to investments in subsidiaries, given that the Company does
not have any intentions to dispose such investments in the foreseeable future.

Deferred tax assets are recognised for unused tax credits and deductible temporary differences to
the extent that it is probable that future taxable profits will be available against which they can be
used. Deferred tax assets are reviewed at each reporting date and are reduced to the extent that it is
no longer probable that the related tax benefit will be realised; such reductions are reversed when
the probability of future taxable profits improves. Unrecognised deferred tax assets are reassessed
at each reporting date and recognised to the extent that it has become probable that future taxable
profits will be available against which they can be used.

Deferred tax assets and liabilities are measured at the tax rates that are expected to apply in the
year when the asset is realised or the liability is settled, based on tax rates (and tax laws) that have
been enacted or substantively enacted at the reporting date. Taxes relating to items recognised
directly in equity or OCI is recognised in equity or OCI and not in the Statement of Profit and
Loss.

The measurement of deferred tax reflects the tax consequences that would follow from the
manner in which the Company expects, at the reporting date, to recover or settle the carrying
amount of its assets and liabilities.

Deferred tax assets and liabilities are offset only if:
a) the entity has a legally enforceable right to set off current tax assets against current tax
liabilities; and
b) the deferred tax assets and the deferred tax liabilities relate to income taxes levied by the
same taxation authority on the same taxable entity.

G. Investments

Long-term investments are stated at cost of acquisition. Diminution in value of such long term
investments is not provided for except where determined to be of permanent nature, Current
investments are stated at lower of cost or fair market value 4 N

NG
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Sonmil Industries Private Limited
Notes to the Ind AS Financial Statements

Significant accounting policies (Continued)

H. Property, plant and equipment

i. Recognition and measurement

Property, plant and equipment are stated at cost less accumulated depreciation / amortisaton
and impairment losses, if any. Cost comprises of purchase price and any attributable cost such
as duties, freight, erection and commissioning expenses incurred in bringing the asset to its
working condition for its intended use. If significant parts of an item of property, plant and
equipment have different useful lives, then they are accounted and depreciated for as separate
items (major components) of property, plant and equipment. Any gain or loss on disposal of
an item of property, plant and equipment is recognised in the Statement of Profit and Loss.

ii. Subsequent expenditure

Subsequent expenditure is capitalised only if it is probable that the future economic benefits
associated with the expenditure will flow to the Company.

fii. Transition to Ind AS

For transition to Ind AS, the Company has elected to apply Ind AS 16 retrospectively to its
property, plant and equipment and use that carrying value as its deemed cost.

iv. Depreciation

The Company provides depreciation on property, plant and equipment’s on Straight Line
Method. The asset shall be depreciated over its useful life as given in Annexure I as per part
“C “of schedule Il of the Companies Act 2013 except in respect of the following categories of
assets in whose case the life of the assets had been re-assessed as under based on technical
evaluation, taking into account the nature of the asset, the estimated usage of the asset, the
operating conditions of the asset, past history of replacement, anticipated technological
changes, manufacturers’ warranties and maintenance support, etc. :

Asset Type | Useful Life
March 2022 | March 2021 | Schedule I1
Buildings (Interior and Accessories) | 14 Years 14 Years NA
Plant and Machinery
- Food and beverages and Kitchen
equipment 8 Years 8 Years
- Audio video equipment 5 Years 5 Years 15 Years
- Laundry equipment, DG set, HVAC 15 Years 15 Years
system, Elevators, Fire fighting system,
- Others 14 Years | 14 Years
Electrical installations 14 Years 14 Years 10 Years
Office Equipments
- Mobile phones 2 Years 2 Years
- Others | 4Years 4 Years 5 Years
Vehicles 5 Years 5 Years 6 Years
Carpet - _ 7 years 7 Years NA
Furniture and Fixtures 10 Years | 10 Years 8 Years
| Computer software 4 Years 4 Years NA




Sonmil Industries Private Limited
Notes to the Ind AS Financial Statements

Significant accounting policies (Continued)

I. Financial Instruments

1. Financial assets

(a) Recognition and initial measurement
Trade receivable are initially recognised when they are originated. All other financial assets
and financial liabilities are initially recognised when the Company becomes a party to the
contractual provisions of the instrument.
A financial asset is initially measured at fair value plus, for an item not at Fair Value through
Profit and Loss (EVTPL), transaction costs that are directly attributable to its acquisition or
issue.

(b) Classification and subsequent measurement

The Company classifies its financial assets into a) financial assets measured at amortised cost,
and b) financial assets measured at fair value through profit or loss (FVTPL). Management
determines the classification of its financial assets at the time of initial recognition or, where
applicable, at the time of reclassification.

(i) Financial assets measured at amortised costs
A financial asset is classified at amortised costs if it is held within a business model whose
objective is to a) hold financial asset in order to collect contractual cash flows and b) the
contractual terms of the financial asset give rise on specific dates to cash flows that are solely
payments of principal and interest on the principal amount outstanding.

After initial measurement, such financial assets are subsequently measured at amortised cost
using effective interest rate method (EIR). Amortised cost is arrived at after taking into
consideration any discount on fees or costs that are an integral part of the EIR. The
amortisation of such interests forms part of finance income in the Statement of Profit and
Loss. Any impairment loss arising from these assets are recognised in the Statement of Profit
and Loss.

(i) Financial assets measured at fair value through profit and loss (FVTPL)

This is a residual category for classification. Any asset which do not meet the criteria for
classification as at amortised cost, is classified as FVTPL. Financial assets at fair value
through profit or loss are measured at fair value, and changes therein are recognised in the
statement of profit or loss.

(iii) Financial assets measured at fair value through other comprehensive income (FVOCI)

- Debt investments at FVOCI: These assets are subsequently measured at fair value. Interest
income under the effective interest method, foreign exchange gains and losses and
impairment are recognised in profit or loss. Other net gains and losses are recognised in
OCI. On derecognition, gains and losses accumulated in OCI are reclassified to profit or
loss.

- Equity investments at FVOCI: These assets are subsequently measured at fair value.
Dividends are recognised as income in profit or loss unless the dividend clearly ILp[‘LSgI—'l-IFW
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Sonmil Industries Private Limited
Notes to the Ind AS Financial Statements

Significant accounting policies (Continued)

a recovery of part of the cost of the investment. Other net gains and losses are recognised in
OCT and are not reclassified to profit or loss.

(c) Derecognition

The Company derecognises a financial asset when the contractual rights to the cash flows
from the asset expire, or it transfers the rights to receive the contractual cash flows on the
financial asset in a transaction in which substantially all the risks and rewards of ownership of
the financial asset are transferred. Any interest in transferred financial assets that is created or
retained by the Company is recognised as a separate asset and associated liability for any
amounts it may have to pay.

(d) Impairment of financial assets

In accordance with Ind-AS 109, the Company applies Expected Credit Loss (ECL) model for
measurement and recognition of impairment loss on the following financial assets and credit
risk exposure:

a) Financial assets that are debt instruments, and are measured at amortised cost e.g., loans,
debt securities, deposits, and bank balance.

b) Trade receivables- The Company follows ‘simplified approach’ for recognition of
impairment loss allowance on trade receivables which do not contain a significant financing
component.

The application of simplified approach does not require the Company to track changes in
credit risk. Rather, it recognises impairment loss allowance based on lifetime ECLs at each
reporting date, right from its initial recognition.

2. Financial liabilities

(@) Recognition, measurement and classification

Financial liabilities are classified as either held at a) fair value through profit or loss, or b)
at amortised cost. Management determines the classification of its financial liabilities at
the time of initial recognition or, where applicable, at the time of reclassification. The
classification is done in accordance with the substance of the contractual arrangement and
the definition of a financial liability and an equity instruments.

All financial liabilities are recognised initially at fair value and, in the case of loans and
borrowings and payables, net of directly attributable transaction costs.

The Company’s financial liabilities at amortised cost includes loan and borrowings,
interest free security deposit, interest accrued but not due on borrowings, Retention
money payable, trade and other payables. Such financial liabilities are recognised initially
at fair value minus any directly attributable transaction costs. Subsequent to initial
recognition these financial liabilities are measured at amortised cost using the effective
interest method.

The Company’s financial liabilities at fair value through profit or loss includes derivative
financial instruments. :

VN
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Sonmil Industries Private Limited
Notes to the Ind AS Financial Statements

Significant accounting policies (Continued)
(b) Derecognition

The Company derecognises financial liabilities when its contractual obligations are
discharged or cancelled or have expired.

3. Offsetting of financial assets and financial liabilities

Financial assets and liabilities are offset and the net amount presented in the statement of
financial position when, and only when, the Company has a legal right to offset the amounts
and intends either to settle on a net basis or to realise the asset and settle the liability
simultaneously.

J. Provisions, contingent liabilities and contingent assets

Provisions are recognised when there is a present obligation (legal or constructive) as a result of a
past event, it is probable that an outflow of resources embodying economic benefits will be
required to settle the obligation and a reliable estimate can be made of the amount of the
obligation. If the effect of the time value of money is material, provisions are determined by
discounting the expected future cash flows specific to the liability. The unwinding of the discount
is recognised as finance cost.

K. Cash and cash equivalents

Cash and cash equivalent in the Balance Sheet comprise cash at banks and on hand and short-term
deposits with an original maturity of three months or less, which are subject to an insignificant
risk of changes in value.

L. Earnings Per Share (“EPS”)

The basic Earnings Per Share (“EPS”) is computed by dividing the net profit / (loss) after tax for
the year attributable to the equity shareholders by the weighted average number of equity shares
outstanding during the year.

For the purpose of calculating diluted earnings per share, net profit/(loss) after tax for the year
attributable to the equity shareholders and the weighted average number of equity shares
outstanding during the year are adjusted for the effects of all dilutive potential equity shares.

M. Earnings before interest and depreciation and amortisation (“EBITDA”)

The Company presents EBITDA in the Statement of Profit and Loss; this is not specifically
required by Ind AS 1. The terms EBITDA are not defined in Ind AS. Ind AS complaint Schedule
[T allows companies to present Line items, sub-line items and sub-totals shall be presented as an
addition or substitution on the face of the Ind AS Financial Statements when such presentation is
relevant to an understanding of the Company’s financial position or performance or to cater to
industry/sector-specific disclosure requirements or when required for compliance with the
amendments to the Companies Act or under the Indian Accounting Standards.
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Sonmil Industries Private Limited
Notes to the Ind AS Financial Statements

Significant accounting policies (Continued)
Measurement of EBITDA

Accordingly, the Company has elected to present earnings before interest, tax, depreciation and
amortisation (EBITDA) as a separate line item on the face of the Statement of Profit and Loss.
The Company measures EBITDA on the basis of profit/(loss) including other income. In its
measurement, the Company does not include depreciation and amortisation expense and tax
expense.
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Sonmil Industries Private Limited

Notes to the Ind AS financial statements (Continued)
as at March 31 2023

Particulais

Note 3

Other investments

Measured at fair value through profit and loss

Investments in equity shares (non-trade, quoted, unquoted)

In other companies (equily shares of Rs.10/- each lully paid)

Nil (March 31, 2022: 100, April 1, 2021: 100) equity shares of CPEC Limited
Nil (March 31, 2022: 25, April I, 2021 25) Shares of Kirloskar Pnuematic
Co Limited

Nil (March 31, 2022: 1,500, April 1, 2021 1,500) Shares of Elecon Engineernng
Co Limited

Nil (March 31, 2022: 645, April |, 2021: 203,181) shares of Nirlon Synthelics
Fibres & Chemicals Limited

Nil (March 31, 2022: 18,780, April 1,2021: 18,780 ) ONGC Limited

Nil (March 31, 2022: 3,040, April [, 2021: 3,040) Suzlon Energy Limited

Nil (March 31, 2022: Nil, April 1, 2021: 10) Sadhana Textile Mills Private
Limited

Nil (March 31, 2022: 12, April 1, 2021: 12) shares of Reliance Industries
Limited

4,000 (March 31, 2022: 4,000, Aprit 1, 2021: 4,000) shares of The Dukes
Retreat Private Limited

1 (March 31,2022: 1, April 1, 2021: 1) shares of Bombay Mercantle Co-
operative Bank Limited*

*Rs is less then lakhs

Aggregate amount of unquoted securities

Aggregate amount of quoted securities

Market value of quoted securities

Aggregate amount of impairment in the value of investments

As at March 31,2023

As at March 31, 2022

(Rs. in Lakhs)
As at April 1,2021

006 006

005 005

008 008

006 006

1565 1565

310 310

- 002

006 006

5631 5631 56 31

000 000 000

56.31 75.38 75.40

5631 5631 5633

- 1907 1907
2337

14 18




Sonmil Industries Private Limited
Notes to the Ind AS financial statements (Continued)

avat Marchy 31,2023

Panticulars

Note 4

Other non-current financial assets

Security deposit

- Others

Other loans and advances (Unsecured considered good)

Note §
Trade receivables
(Unsecured, considered good, unless otherwise stated)

Trade recervables
Less Allowance for doubtful trade receivables
Considered good

Trade receivables
Less: Allowance for doubtfu! trade receivables
Tiade Receivables which have significant increase in Credit Risk

Trade receivables

Less: Allowance for doubtful trade receivables
Credit tmpaired

Asat March 31, 2003

As at March 31,2023

As at March 31,2022

(Rs. in Lakhs)
As at April 1,2021

092 16l ol

493 = 2.07
0.92 3.54 428
410 640 i
4.11 6.40 11.14
4.11 6.40 11.14

Particulars

rutstanding for following periods from date of Invoice

Less than 6 Months

6 months — | year

1-2 years

2-3 years

More than
3 years

Total

Undisputed Trade Heceivililes - comstilened g

Undisputed Trade Receivables — which have significant increase in credit risk
ndispuited Trade receivable — credil impaired

[yispuned Trade receivables - considered good

[3sputed Trade receivables — which have significant increase in credit risk

[Mputed Trade receivables — credit unpsired

4.11

4.1

Total

4.11

As il Mareh 31, 2022

Particulars

Qutstanding for following periods from date of Invoice

Less (hian 6 Months

6 months - | year

1-2 years

2-3 years

More than
3 years

Total

Undhsputed Trindo Recevabiles — considered good

Unelispied Trade Receivables — which have significant increase in credit risk
Lindispuled Trade receivable — credit impaired

Disputed Trade receivables - considered good

Digputed Trade receivables — which have significant increase in credit risk
hsputed Trade receivables — credit inpaired

640

6.40

Total

(i

As at March 31, 2021

Particulars

Quistanding flor following periods from date of Invoice

Less than 6 Months

6 months — [ year

1-2 years

2-3 years

More than
3 years

Total

Undisputed Trade Receivables — considered good

Undisputed Trade Receivables — which have significant increase in credit risk
Undispuled Trade receivable — credit impaired

Dispuled Trade receivables - considered good

Disputed Trade receivables — which have significant increase in credit risk
Disputed Trade receivables — credit impaired

1114

114

Total

Note 6
Cash and cash equivalents
Balance with banks
- Current accounts
Bank Deposit
Cash on hand

As at March 31,2023

As at March 31, 2022

As at April 1, 2021

100 31 1127 819
- 5200 5200
vul VUl

100.31 63.28 60.20

Cash and cash equivalents and bank balances includes balances in escrow account which shall be used only for specified purposes as defined under Real Estate

(Regulation and Development) Act, 2016




Sonmil Industries Private Limited

Notes to the Ind AS financial statements (Continued)

av i March 31 2023
(Rs 1n Lakhs)

As at March 31,2023 As at March 31,2022 As at April 1,2021
Note 7
Other Current Asscts
Others | 34
5 1.34
Note 9
Other equity
Capital reserve 475 475 475
Securities premium account
Securities premium account balance at the beginning of the year 21 68 21 68 21 68
At the end of the year 2168 21 68 21 68
General reserve
General reserve balance al the beginning of the year 546 546 546
At the end of the year 546 546 546
Retained earnings
Retained earnings balance at the beginning of the year 15270 176 44 173 61
Add: Profit/ (loss) for the year (091) (23 74) 283
At the end of the year R 15179 152.70 176 44
183.68 184.59 208.33

Nature and purpose of reserves :

Capital reserve
The reserve comprises of profits/gains of capital nature earned by the Company and credited directly to such reserves

Securities premium account
Securities premium account is used to record the premium on issue of shares The reserve is utilised in accordance with the provisions of the Companies Act

2013

General reserve
General reserve represents appropriation of retained eamings and are available for distribution to shareholders

Note 10

Other non-current financial liabilities

Interest Payable - . 2 60

- 260

Note 12

Other current financial liabilities

Others 273 : a
2.73 = _

Note 13

Other current liabilities

Statutory dues payable 024 219 226
0.24 2.19 2.26

Statutory dues payable include TDS payable, provident fund payable, indirect taxes payables, etc

(.2

e




Sonmil Industries Private Limited

Notes to the Ind AS financial statements (Continued)

as at March 31, 2023

Note 8
Share capital

(a) Details of the authorised, issued, subscribed and paid-up share capital as below:

(Rs. in Lakhs)

Particulars - March 31,2023 March 31,2022 April I, 2021
(i) Authorised
31,000 (March 31, 2022: 31,000, April 1, 2021: 31,000} equity 31.00 31.00 31.00
shares of the par value of Rs 100 each
(ii) Issued, subscribed and paid-up
30,082(March 31, 2022: 30,082 April 1. 2021: 30,082) equity 30.08 30.08 30.08
shares fully paid up
Issued during the vear S
Total 30.08 30 30.08
(b) Reconciliation of the number of shares outstanding at the beginning and end of the year:
Particulars March 31, 2023 March 31, 2022 April 1, 2021
Number Amount Number Amount Number Amount
Number of equity shates outstanding at the 30,082 3008 30,082 30.08 30,082 3008
beginning and end of the year
Tatal 30,082 30,08 30,082 30,08 30082 RN
(c) Registered shareholder holding more than 5% equity shares in the Company is set out below:
Particulars As at March 31, 2023 As at March 31, 2022 April 1, 2021
No. of Shares % of Holding  No. of Shares % of Holding  No. of Shares % of Holding
held held held
Sadhana S Thakker - - 9,131 30.35% 9,131 3035%
Milind S Thakker 1,944 6.46% 1,944 6.46%
Sonali Thakker - 15,342 51.00% 15,342 51 00%
Importex International Private Ltd - 3,665 12.19% 3,665 12.19%
Chalet Hotels Limited 30,081 99 99% - - - -
Chalet Hotels Limited jointly with Neel Raheja I 001%
30,082 100% 30,082 100% 30.082 100%

In cases where certain shareholders hold eguity shires jointly with ather persons, the name of the primary beneficiny has been specified.

(d) Rights, Preferences and restrictions attached to equity shares.

The Company has a single class of equity shares. Each shareholder is eligible for one vote per share held. The equity shareholders are eligible for dividend when
recommended by the Board of Directors and approved by the Shaieholders. In the event of liquidation, the equity shareholders are eligible to receive the
remaining assets of the Company after distribution of all preferential amounts, in proportion to their shareholding




Sonmil Industries Private Limited

Notes to the Ind AS financial statements (Continued)

as at March 31, 2023

Note 11

Tax expense
(a) Amounts recognised in Statement of Profit and Loss.

For the year
ended March

For the year
ended March

31,2023 31, 2022
Current income tax expense 395 17 66
Deferred tax credit 0.76 026
MAT Credit w/off 12.80 -
Tax expense for the year 17.51 17.92
(b) Amounts recognised in other comprehensive income
Particulars For the year ended Naveh 31, 2023 For the year enided March 31, 2022

Before tax Tax (expense) Net of tax Before Tax Tax (expense) Net of tax

benefit

benefit

Items that will not be reclassified fo profit or loss
[tameasurements of the defined benefit plans

i) Amounis vecognised directly in equity

For the year

For the year endled

ended March 31, March 31, 2022
2023
Neferred income tax assel, net a
() Reconeiliation of effective tax rate for continuing operations
For the year
Particulars ended March 31, For the year ended
March 31, 2022
2023
Profit before tax 16.60 (5.82)
Group's domestic tax rate 26.00% 26 00%)
Tax using the Company’s domestic tax rate 432 (1.51)
Tax effect of:
Expenses not allowed under tax 033 1,28
Income not taxable in Income tax 404 15,55
MAT Credit Entitlement of earlier year 12.34 12,34
Others (3.51) 9.73)
17.52 17.93
o, I.

o Y EDS ¢

/i I/_. A \ \
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Sonmil Industries Private Limited

Notes to the Ind AS financial statements (Continued) as at March 31, 2023

(Rs. in Lakhs)
Note 11
Tax expense

(e) Movement in deferred tax balances
Movement in deferred tax balances for the year ended March 31, 2023

Net balance Recognised in Recognised Recognised Net balance
April 1, 2022 profit or loss in OCI in equity  March 31, 2023
credit/(charge)
Property, plant and equipment 1124 0.76 12.00
Deferred tax assets/(liabilities) 11.24 0.76 - - 12.00

Movement in deferred tax balances for the year ended March 31, 2022

Net balance Recognised in Recognised Recognised Net balance
April 1, 2021 profit or loss in OC1 in equity  March 31, 2022
credit/(charge)
Deferred tax asset/(liabilities)
Property, plant and equipment 1098 026 11.24
Deferred tax assets/(liabilities) 10.98 0.26 - - 11.24




Sonmil Industries Private Limited

Notes to the Ind AS Financial Statements (Continued)
Sor the year ended March 31, 2023

Particulars For the year ended
March 31, 2023
Note 14

Revenue from operations
Other operating revenues:

(Rs. in Lakhs)
For the year ended
March 31, 2022

- Business Service Centre and Damage Charges 850 6.00
8.50 6.00
Note 15
Other income
Interest Incomeon Fixed Deposits 1.53 141
Dividend received 208 1.77
Lease rent received 040 081
Profit on sale of investments 19.01 398
Interest on Income Tax Refund 0.09 -
Miscellaneous income - 346
23.11 11.43
Note 16
Employee benefits expense
Salaries, wages and bonus 3.44 2.74
3.44 2.74
Note 17
Other expenses
Power and fuel 294 5.62
Repairs and maintenance
- Plant and machinery 0.63
- Others 0.19 -
Insurance 0.09 0.09
Rates and taxes 0.53 0.60
Legal and professional charges 290 173
Bad debt written off - 368
Loss on sale of property plant and equipments 036 383
Payment to auditors* 050 0.40
Miscellaneous expenses 1.00 1.89
9.14 17.84
Payment to auditors*
Particulars March 31, 2023 March 31, 2022
Audit fees 0.50 040
Tax audit fees - -
Amount debited to stitement of profit and loss 0.50 0.40
o -2\
|£ (LRSI ‘;.
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Sonmil Industries Private Limited

Notes to the Ind AS financial statements (Continued)
as at March 31,2023

Note 18
Earnings per share

Particulars

Basic and diluted earnings per share for ordinary shareholders.
1 Loss attributable to ordinary shareholders
2 Calculation of weighted average number of equity shares - basic and diluted
(a)  Number of shares at the beginning of the year

Number of equity shares outstanding during the year

3 Basic and diluted earnings per share (Rs.)

4 Nominal value of shares (Rs )

March 31, 2023

(Rs. in Lakhs)

March 31, 2022

(0.91) (2374)
30,082 30,082
30.082 30,082

(3.04) (78.91)

10.00 1000




Sonmil Industries Private Limited
Notes to the Ind AS Financial Statements (Continued) as at March 31,2023

Note 19
Financial instruments - Fair values and risk management (Rs. in Lakhs)
as at March 31, 2023

(A) Accounting classification and fair values
Carrying amounts and fair values of financial assets and financial liabilities, including their levels in the fair value hierarchy, are presented below It does
not include the fair value information for financial assets and financial liabilities not measured at fair value if the carrying amount is a reasonable

Carrying amount Fair value

March 31, 2023 FVTPL FVOCI Amortised Cost  Total Level 1 Level 2 Level 3 Total
Non-current financial assets
Investment in equity shares 56.31 : - 56 31 56.31 5631
Others - 092 092 0.92 092
Current financial assets
Trade receivables . - 4.11 411
Cash and cash equivalents - - 10031 10031

56.31 - 10534  161.65 - 0.92 56.31 57.23
Non-current financial liabilities
Other non-current financial liabilities - - - - - -
Current financial liabilities 273 273

. - 2.73 2.73 -
Carrying amount Fair value
March 31, 2022 FVTPL FVOCI Amortised Cost Total Level 1 Level 2 Level 3 Total
Non-current financial assets
Other non-current investments - - 7538 7538 75.38 75.38
Others - - 354 354 354 354
Current financial assets
Trade receivables - - 6.40 6.40
Cash and cash equivalents - - 63.28 63 28
- 148.60  148.60 78.92 - 78.92




Sonmil Industries Private Limited

Notes to the Ind AS Financial Statements (Continued) as at March 31,2023

Note 19
Financial instruments - Fair values and risk management
as at March 31, 2023

(A)

(Rs. in Lakhs)

Accounting classification and fair values
o Carrying amount _ IFair value

April 1, 2021 FVTPL  FYOCI  Amortised Cost  Tofal Level 1 Level 2 Level 3 Total
Non-current financial assets
Investment i equity shares 56 38 - 5638 5638 5638
Other non-current investments - - 19 02 1902 1902 19.02
Others 428 428
Current financial assets
Trade receivables - - 11.14 I1.14
Cash and cash equivalents - - 6020 60 20

56.38 - 94.64  151.02 19.02 56.38 75.40
Non-current financial liabilitics
Other non-current {inancial liabilities - - 260 2.60 2 60 2.60

56.38 - 97.24  153.61 21.62 78.00

(ii) Valuation techniques used to determine fair value

Specific valuation techniques used to value financial instruments include :

- the fair value of certain unlisted equity shares are determined based on the income approach or the comparable market approach

- the fair value lor the currency swap is determined using forward exchange rate for balance malurity

- the fair value of interest rate swaps is calculated as the present value of the estimated future cash flows based on observable yield
- the fair value of the forward foreign exchange contracts is delermined using forward exchange rates at the balance sheet date for

Financial risk management

The Company has exposure to the following risks arising from financial instruments:
= Credit risk ;

» Liquidity risk;

= Market risk;

Risk management framework

The Company’s board of directors has overall responsibilily for the establishment and oversight of the Company’s risk management
framework  The board of directors is responsible for developing and monitoring the Company’s risk management policies

The Company’s risk management policies are established to identify and analyse the risks faced by the Company, to set appropriate risk
limits and controls and to monitor risks and adherence to limits, Risk management policies and systems are reviewed regularly to reflect
changes in market conditions and the Company’s activities The Company, through its training and management standards and
procedures, aims to maintain a disciplined and constructive control environment in which all employees understand their roles and
obligations

The audit committee oversees how management monitors compliance with the company’s risk management policies and procedures, and
reviews the adequacy of the risk management [ramework in relation to the risks faced by the Company. The audit committee is assisted
in its oversight role by internal audit. Internal audit undertakes both regular and ad hoc reviews of risk management controls and
procedures, the results of which are reported to the audit committee




Sonmil Industries Private Limited

Notes to the Ind AS financial statements (Continued)
as at March 31, 2023

Note 19 (Rs. in Lakhs)
Financial instruments — Fair values and risk management

(B) Credit risk

Credit risk is the risk of financial loss to the Company if a customer or counterparty to a financial instrument fails to meet its contractual obligations, and
arises principally from the Company’s receivables from customers, cash and cash equivalents and other bank balances, derivatives and investment
securities The carrying amounts of financial assets represent the maximum credit exposure

(a) Trade reccivables from customers

The Company does not have any significant credit exposure in relation to revenue generated from hospitality business. For other segments, the Company
has established a credit policy under which each new customer is analysed individually for creditworthiness before entering into contract Sale limits are
established for each customer, reviewed regularly and any sales exceeding those limits require approval from the appropriate authority. There are no
significant concentrations ot credit risk within the Company

Impairment
The ageing of trade and other receivables that were not impaired was as follows

Particulars March 31, 2023 March 31, 2022 April 1, 2021
(2) Trade Receivables considered good - Secured;

(b} Trade Receivables considered good - Unsecured;

I.ess than 6 months 4.11 6.40 1114
more than 6 months . . .
Total 4.11 6.40 11.14
() Trade Receivables which have significant increase in Credit Risk; and 6.04 = -
(d) Trade Receivables - credit impaired - _ _

The movement in the allowance for impairment in respect of other receivables during the year was as follows:

March 31, 2023 March 31, 2022 April 1, 2021
Balance as at April 1 3 z =
Impairment loss recognised / (reversed)
Amounts written off = -

Balance as at - H =

(b) Cash and cash equivalents and other bank balances
The cash and cash equivalents and other bank balances are held with bank and financial institution counterparties with good credit rating

(c) Other financial assets
Other financial assets are neither past due nor impaired

o0
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Sonmil Industries Private Limited

Notes (o the Financial Statements (Continued)
asat March 31, 2023

(Rs. in Lakhs)

Note 19

Financial instruments — Fair values and risk management (Contintied)

(©)

(D)

(E)

(F)

Liquidity risk

Liquidity risk is the risk that the Company will encounter difficulty in meeting the obligations associated with its financial liabilitics that aic setlled by delivering cash o1 another
financial asset. The Company’s approach to managing liquidily is lo ensuic, as (a1 as possible, that it will have sulficient liquidity o meet its liabilities when they ate due, under both
notmal and stressed conditions, without incurring unacceptable losses or risking damage lo the Company’s reputalion

Fxposure to liquidity risk

The following ate the remaining contractual maturitics of financial liabilities at the reporting date. The amounts are gross and undiscounted, and include estimated interest payments
and exclude (he impact of netting agreements

Market risk
Matket risk is (he tisk that the changes in market prices such as foreign exchange rates, interest rates and equity prices will affect the Company’s income ot the value of its holdings
of financial insttuments The objeclive of market 1isk management is to manage and control market risk exposures within acceptable paramelers, while oplimising the return. The

Company uses derivative to manage market risk
Currency risk
There is no currency tisk to the Company since there are no foreign curiency tiansactions

Interest rate risk
Interest rate risk can be either fair value interest rate risk or cash flow interest rale risk. Fair value interest rate risk is the risk of changes in fair values of fixed interest bearing

financial assets or borrowings because of fluctuations in the interest rates, if such assets/borrowings are measured at fair value through profit or loss. Cash flow interest rate risk is
the risk that the future cash tlows of floating interest bearing borrowings will fluctuate because of fluctuations in the interest rates

The Company adopts a policy to hedge the interest rate movement in order lo mitigate the risk with regards to floating rate linked loans based on the market outlook on interest rates
This is achieved partly by enteting into fixed rate instruments and partly by borrowing at a floating rate and using interest 1ate swaps as hedges of the variabilily in cash flows
attributable to interest rate risk

Particulars of outstanding interest
rate swaps as at

March 31, 2023 Nil
March 31, 2022 Nil
April 1,2021 Nil

Cash flow sensitivity analysis for variable-rate instruments

A reasonably possible change of 100 basis points in interest rates at the reporting date would have incieased (decreased) profit or loss by the amounts shown below. This analysis
assumes that all other variables, in particular foreign currency exchange rates, remain constant. In cases where the related interest rate risk is capitalized (o fixed assets, the impact
indicated below mity aflect the Company's income statement over the remining life of the related fixed assets

Profit or loss before tax
100 bps increase 100 bps
decrease
March 31, 2023 - -
March 31, 2022 .

Capital management
The Company's policy is to maintain a strong capital base so as to maintain investor, creditor and market confidence and to sustain future development of the business. Management
monitors the return on capital as well as the level of dividends to ordinary shareholders.

The Company monitors capital using a 1atio of ‘adjusted net debt’ to ‘adjusted equity’. For this purpose, adjusted net debt is defined as total borrowings, comprising interest-bearing
loans and bortowings, less cash and cash equivalents and bank deposits. Adjusted equity comprises all components of equily

=\ MUMBA!
\ I~ |/



Sonmil Industries Private Limited
Notes to the Ind AS financial statements (Continued)
as at March 31, 2023

Note 20

Related Party Disclosures, as required by Indian Accounting Standard 24 (Ind AS 24) are given below:

List of related parties

'Relationship Name of party
March 31, 2023 March 31, 2022 April 1,2021
Sadhana Thakkar (upto 22 March|Sadhana Thakkar "|Sadhana Thakkar

Key Managerial
Personnel / Relative
(KMP)

2023)

Sonali Thkkar (Upto 22 March 2023)
Sanjay Sethi {(wef 23 March 2023)
Milind Wadekar (wef 23 March
2023)

Karuna Nasta (WEF 23 March 2023)

Sonali Thkkar

Sonali Thkkar

Enterprises Controlled/
Jointly controlled by
KMPs

The Dukes Retreat Private Ltd

Belaire Hotels Private Limited

Chalet Airport Hotel Private Limited
Chalet Hotels & Properties (Kerala)
Private Limited

Chalet Hotels Limited

Seapear| Hotels Private Limited

The Dukes Retreat Private Ltd

The Dukes Retreat Private Ltd




Sonmil Industries Private Limited
Notes to the Ind AS financial statements (Continued) as at March 31, 2023

Note 20

Related party disclosures, as required by Indian Accounting Standard 24 (Ind AS 24) are given below:

Related party disclosures for year ended March 31, 2023

(Rs. in Lakhs)

The Dukes Retreat Private Ltd

Sr.no  Particulars Subsidiarics Associates Key Management  Enterprises
Personnel / Controlled / Jointly
Relative controlled by KMPs
/ Sharcholders /
Other Related
Partics
I Revenue from Operations & Other Income 890
Balances outstanding as at the year-cnd
2 Trade receivables 411
Significant transactions with material related parties for year ended March 31,2023
Sr.no Particulars Subsidiarics Associates Key Mana_gc_mcnt _Entcrpriscs
Personnel / Controlled / Jointly
Relative controlled by KMPs
/ Shareholders /
Other Related
Parties
| Revenue from Operations & Other Income
The Dukes Retreat Private Ltd 8.90
2 Trade receivables
The Dukes Retreat Private Ltd - 4.11
Related party disclosures for year ended March 31, 2022 (Rs. in Lakhs)
Sr.no  Particulars Subsidiaries Associates Key Management Enterprises
Personnel / Controlled / Jointly
Relative controlled by KMPs
/ Shareholders /
Other Related
Purties
1 Revenue from Operations & Other income 68l
Balances outstanding as at the year-end
2 Trade receivables 240
Significant transactions with material related parties for year ended March 31, 2022
Sr.no Particulars Subsidiaries Associates Key Management Enterprises
Personnel / Controlled / Jointly
Relative controlled by KMPs
/ Sharcholders /
Other Related
Parties
| Revenue from Operations & Other Income
The Dukes Retreat Private Ltd 6 81
2 Trade receivables
240




Related party disclosures lor year ended Mareh 31, 2021

ISr.no Particulars Subsidiaries

| Revenue from Operations
Balances outstanding as at the year-end
2 Trade receivables

Significant transactions with material related parties for year ended March 31, 2021

Associates

(Rs. in Lakhs)

Key Management  Enterprises
Controlled / Jointly
controlled by KMPs
/ Shareholders /
Other Related
Parties

Personnel /
Relative

Sr.no Particulars Subsidiaries

Associates

Key Management Enterprises
Controlled / Jointly
controlled by KMPs
/ Shareholders /
Other Related

Personnel /
Relative

Parties

| Revenue from Operations
The Dukes Retreat Private Ltd

600

2 Trade receivables
The Dukes Retreat Private Ltd

6.46

=
=|MUMBAI
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Sonmil Industries Private Limited

Notes to the Ind AS Financial Statements (Continued) as at March 31, 2023

i

an

Note 21
First Time Adoption
A. Reconcil on between previous GAAP and Ind AS

Reconciliation of equily as at Mareh 31, 2022

Particulars

ASSETS
No
Property, plant and equipment
Financial assets

(1) Other investments

{1ii) Others

Non-current lax assels (net)
Fotal mon current asseis

enl nasels

Current Assets

Financial assets

(i) Trade receivables

(ii) Cash and cash equivalents
Tolal current assels

TOTAL ASSETS

EQUIUTY AND LIAB
Equity

Equity share capital
Other equity

Total equity

Liabilities
Non current liabilities
Financial liabilities
(i) Others
Deferred tax liabilities (net)
Total non-current liabilities

Financial liabilities

(i1i) Other financial liabilities
Other current liabilities
Total curvent linbilities

TOTAL EQUITY AND LIABILITIES

(Rs. in Lakhs)

*Previous GAAP numbers have been reclassified Lo conform to Ind AS presentation requirements for the purpose of this note

Ind AS 101 requires an enlily to reconcile equity and total comprehensive income for prior periods The following table rep

income reconciliation from previous GAAP to Ind AS:

Reconciliation of total comprehensive income for the year 2021-22
Particulars

Revenue

Revenue from operations
Other income

Total revenue

Expenses

Employee benefits expense
Other expenses

‘Total expenses

Earnings before interest, depreciation, amortisation and tax (EBITDA)
(C) (A-B)

Depreciation and amortisation expenses

Profit before tax (D)

Tax expense (E)
Current Tax

Deferred tax

MAT Credit w/off

Loss for the year (H) (F-G)
Other comprehensive income

Items that will not be reclassified 1o profit or loss
Remeasurements of defined benefit liability
Income lax related to items that will not be reclassified to profit or loss

Total comprehensive income for the year (J) (H+1)

l‘.lotes to Fl.l st Previous GAAP* _Ind AS lnd AS
time adoption adjustments
6505 6505
7538 7538
354 354
14 45 1445
158.42 158.42
640 640
63 28 6328
69.68 69.68
. 228,10 = 22810
3008 3008
184 59 18459
214.67 214.67
1124 1124
11.24 11.24
219 219
2.19 2.19
228.10 228.10
the total prehensive
Notes 1o First  Previous GAAP* Ind AS Ind AS
time adoption adjustments
600 600
1143 1143
17.43 - 17.43
274 274
1784 1784
20.58 - 20.58
(3.15) - (3.15)
267 267
(5.82) - (5.82)
1792 1792
17 66 17 66
026 026
(23.74) - (23.74)
4 -
]
{23.74) - {23.74)

*Previous GAAP bers have been reclassified to conform to Ind AS presentalion requirements for the purpose of this note
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Notes to the Ind AS Financial Statements (Continued) as at March 31, 2023
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Note 21
First Time Adoption

A. Reconciliation befween previous GAAP and lnd AS (Rs. in Lakhs)

Reconciliation of equity as at March 31,2021 (Rs in Lakhs)

Paticubis Notes o First p ious GAAP Ind AS Ind AS
time adoption adjus(ments

ASSETS

MNog-curvenl assely

Property, plant and equipment 7078 7078

Other intangible assels

Financial assets

(1) Other mvestmenls 7540 7540

(iii) Others 428 428

Non-current lax assets (nel) 314 it

Total non current assets 181.57 181.57

Current Assets

Financial assels -

(i) Trade receivables 1114 1114

{ii) Cash and cash equivalents 60 20 60 20

(iii) Other Current Assets 134 134

Tolal current assets T2.68 72.68

TOTAL ASSETS 254.25 254.25

EQUITY AND LIABILITIES

E.

Equily share capital 3008 3008

Other equity 20833 208 33

Total equity 23841 238.41

Non current liabilities

Financial liabilities

(i) Others 2.60 260

Deferred ax liabilities (net) 1098 1098

Total non-current liabilities 13.58 13.58

Curvent linbilirics

Financial liabilities

(iii) Other financial liabilities 226 226

Total current liabilities 2.26 - 2.26

TOTAL EQUITY AND LIABILITIES 258425 28428

*Previous GAAP numbers have been reclassified to conform to Ind AS presentation requirements for the purpose of this note
Ind AS 101 requires an entily 1o reconcile equity and total comprehensive income for prior periods The following table represents the total comprehensive

Impact of Ind AS adoption on the statement of cash MNows
There were no material differences between the Stalement of Cash Flows and cash flow slatement under previous GAAP

Nutes to first Gime mdopiinng

Fair valuation of land (reated as deemed cost

On the date of transition the Company has chosen to reflect the fair value of all freehold land as of April 1, 2021 as their respective deemed cost All other
items of property, plant and equipment have been measured as per the requirements of Ind AS 16 "Property, Plant and Equipment" retrospectively The
impact of both these adjustments has been considered through retained earnings and corresponding assets/liabililies, as appropriate The fair value has been
determined with reference to tesidual value approach which also involves determining the business value of the respective hotel building The fair value so
determined is categorised as Level 3 in d with the requi of Ind AS 113 The key unobservable inputs used for determination of the fair
value referred to above includes the rate use d for discounting (12 10%) and growth rate (5%)

Deferred tax

Previous GAAP requires deferred tax to be recognised with reference to the income statement approach Ind AS 12 requires entities to determine deferred
laxes with reference (o the balance sheet approach, which focuses on temporary differences between the carrying amount of an asset or liabilily in the balance
sheet and its tax base The application of Ind AS 12 approach has resulted in recognition of deferred tax related adjustments in relation to certain items such
as fair valuation of land, indexation benefit on land, indexation benefit on investment property, fair value of invesiments which were not required to be
considered under the income statement approach

Further, under the previous GAAP, deferred tax asset on carry forward business losses and unabsorbed depr was 1 d only on of
virtual certainty of taxable profits The application of Ind AS 12 approach has resulted in recognition of deferred tax assels in case of reasonable certainty
The deferred tax impact of all Ind AS adj (as applicable) has also been idered




Sonmil Industries Private Limited

Notes to the Ind AS Financial Statements (Continued)
as at March 31, 2023

Note 21
First Time Adoption

These are the Company's first financial slatements prepared in accordance with Ind AS. The Company has adopted all the Ind AS and Lhe
adoption was carried out in accordance with Ind AS 101 First time adoption of Indian Accounting Standards. The transition was carried out
from Generally Accepted Accounting Principles in India (Indian GAAP) as prescribed under Section 133 of the Act, read with Rule 7 of the
Companies (Accounts) Rules, 2014, which was the "Previous GAAP".

The Significant Accounting Policies set out in Note No. 1 have been applied in preparing the financial statements for the year ended March 31,
2023, March 31, 2022 and the opening Ind AS balance sheet on the date of transition i.e. April 1, 2021

In preparing its Balance Sheet as at April 1, 2021 and in presenting the comparative information for the year ended March 31, 2022, the
Company has adjusted amounts previously reported in the financial statements prepared in accordance with Previous GAAP. This note explains
the principal adjustments made by the Company in restating its financial statements prepared in accordance with Previous GAAP, and how the
transition from Previous GAAP to Ind AS has affected the Company's financial position, financial performance and cash flows.

Exemptions applied
Ind AS 101 allows first-time adopters certain exemptions from the retrospective application of certain requirements under Ind AS. The
Company has applied the following exemptions:
1 Property, plant and equipment
On the date of transition the Company has chosen deemed cost. All other items of property, plant and equipment have been measured as per
the requirements of Ind AS 16 "Property, Plant and Equipment" retrospectively.

2 Classification and measurement of financial assets and financial liabilities
Ind AS 101 requires an entity to assess classification of financial assets and financial liabilities on the basis of facts and circumstances
existing as on the date of transition, Further, the standard permits measurement of financial assets and financial liabilities accounted at
amortised cost based on facts and circumstances existing at the date of transition if retrospective application is impracticable. Accordingly,
the Company has determined the classification of financial assets and financial liabilities based on facts and circumstances that exist on the
date of transition. Measurement of the financial assets and financial liabilities accounted at amortised cost has been done retrospectively
except where the same is impracticable.

3 Estimates
On assessment of the estimates made under the Previous GAAP financial statements, the Company has concluded that there is no necessity
to revise the estimates under Ind AS, as there is no objective evidence of an error in those estimates. However, estimates that were required
under Ind AS but not required under Previous GAAP are made by the Company for the relevant reporting dates reflecting conditions
existing as at that date.
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Sonmil Industries Private Limited

Noles 1o the Financial Statements {Continued)
us al March 31 2023

Note 22
Ratio Analysis and its clements

Rintln

Numerator

Current 1atio

Return on Equity iatio

Nel Capital Turnover Ratio

Net Piofit ratio

Return on Capital Employed

Retuin on Investment

Current Assets

Nel Piofils afler taxes

Revenue from operations

Nel Profit

EBIT

Net Profit

Current Liabilities
Average Sharcholder’s
Equity

Workiny capital =
(Currenl assets —
Currenl liabilities)
Total Income

Average Capilal
Employed

Gross block of PPE

| | Reason for variance |
- Mar .202 % chy
l March 31,2023 | March 31,2022 » change (more than 25%)
35 3186 10%
(003) (079) -96"%|Due (o decrease in loss ratio has
improved
008 009 -6%
(0 04) (2 08) -98%|Due lo decrease in loss ratio has
improved
007 (002) -402%|Due 1o decrease in loss ratio has
improved
{0 01) (035) -96%|Due to deciease in loss ratio has
improved

Note 23
Details of Struck Off Companies
As at 31 March 2023

Name of struck off Company

Nature of transactions with struck-off
Company

Balance outstanding

Relationship with
the Struck off
company, il any,
to be disclosed

NIL

Investments in securities
Receivables

Payables

Other outstanding balances (to be
specified}

As at 31 March 2022

Name of struck off Company

Nature of transactions with struck-off
Company

Balance ontstanding

Relationship with
the Struck of
company, il any,
to be disclosed

NIL

[nvestments 1n securities
Receivables

Payables

Other outstanding balances (to be
specified)

Note 24

Previous period figures have been re-grouped / re-classified wherever necessary, to conform to current period's classification in order to comply with the requirements of the amended Schedule 111 to

the Companies Act, 2013 effective April 1, 2021

As per our audit report of even date attached

For M G Ved & Co
CHARTERED ACOUNTANTS
Firm Regn. No. 111337W

MAYUR KAPADIA
(Proprietor) \
Membership No. 114454

Mumbai
04-May-23
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For and on behalf of the Board of Directors of
SONMIL INDUSTRIES PRIVATE LIMITED
(CIN : U67120MH1976PTCO18883)

PI Ak

/\Iilhld Widelar A\jny Sethi

IHrector Director
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